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The Statutory
— Residence Test

A closer look at the rules that determine UK residency



Introduction

Today, many people live lives that
stretch across several countries -
through work, education, lifestyle

choices or personal commitments.

Moving between countries can
create both opportunities and
challenges, particularly when it
comes to your tax position.

In April 2025, the UK moved to a residence-based
tax system, meaning residency - not domicile

- now determines how your foreign income and
gains are taxed. New arrivals don't pay UK tax

on these for four years, before moving into the
standard system. The changes also affect trusts
and Inheritance Tax, so understanding your
residency position is crucial.

This guide outlines the Statutory Residence
Test (SRT), which decides whether you are UK
tax resident each year. Your ties, travel patterns
and circumstances all play a role.
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What is the Statutory Residence Test (SRT)?

Your UK tax position each year depends, in large
part, on whether you are considered UK resident
for that tax year. Before 2013, residency was
determined through a mixture of rules and HMRC
interpretation, which often created uncertainty.

The SRT, introduced through the Finance Act
2013, brought greater clarity by establishing

a structured, step-by-step method for
determining residence. Each tax year is assessed
independently, which means you may be UK
resident in one year and non-resident in another,
depending on your changing circumstances.

Despite its clearer structure, the SRT includes
highly detailed rules - it's supported by over 200
pages of HMRC guidance - so understanding
your position can still be complex. That's why it's
always sensible to speak with a specialist about
your own specific circumstances.

The SRT determines your residency through
three testsin order:

1. Automatic non-residence test -
meet any condition and you're automatically
non-resident

2. Automatic UK residence test - if test 1
doesn't apply, check this. Meet any condition
and you're automatically UK resident

3. Sufficient ties test - if neither test applies,
this looks at UK days spent alongside your
UK ‘ties’.

Did you know that new arrivals can claim

four years of UK tax relief on foreign
income and gains?
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An overview of the SRT
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The Statutory Residence Test
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Start here
Are you presentin
the UK more than

183 days?

Yes You are UK resident

for the tax year

No

—

Yes

15

\)

Do you qualify for one of these
automatic non-residence tests?

No

Do you qualify for one of these _

automaticresidence tests?
Yes

No

Do you satisfy the ties / number S

of days test?
Yes

You are not UK
resident for the
tax year

No

Automatic non-residence

1. Residentinthe UK at least one of the
last three years but now you spend less
than 16 days in the UK.

2. Notresidentinthe last three years and
now spend less than 46 days in the UK.

3. You work full time abroad without any
significant break and
- You spend less than 91days in the UK;
- Youwork less than 31days in the UK.

Automatic residence

1. Your only home, or all your homes, are in
the UK.

2. You work full time in the UK and 75% or
more of your working time is in the UK.

Ties impacting number of days

1. Family link

2. Available accommodation

3. Work tie

4. 90 days per year each of the
last two years

5. Country tie

4
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A closer look at the sufficient ties test

If neither the Automatic Non-residence ARRIVAL TABLE
Tests nor the Automatic UK Tests confirm your

position, the Sufficient Ties Test determines

your residency. Put simply, the more ties you

have, the fewer days you are allowed before

you become tax resident. Less than 16 days

The five UK ties are:
- Family tie - spouse, partner or minor child is
UK resident 46 to 90 days

- Accommodation tie - a property is available
for at least 91 consecutive days, and you stay 91t0 120 days
for at least one night

5days

. 12110 182 days
« Work tie - you work in the UK for 40 or more

days (3+ hours per day) More than 183 days

- 90-day tie - you spent 90 days or more in
the UK in either of the two previous tax years

- Country tie - you spend more days in the DEPARTURE TABLE

UK than in any other country (applies only
if you were UK resident in one or more of
the previous three years)

Once you know which ties apply, you can

check the table to see how many days Less than 16 days

you can be present in the UK, before becoming

UK tax resident. 1610 45 days
46 to 90 days
91to 120 days
121to 182 days

More than 183 days

Non Resident .

Resident

2
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How days are counted

Normally, a day counts as a UK day if you are
present at midnight. However, anti-avoidance
rules may count presence at midday, certain
transit days may not be included, and
exceptional circumstances can allow limited
flexibility. As these rules can materially affect
your residency outcome, it's important to review
your position carefully with an expert.

Split-year treatment & double tax treaties

Under UK tax rules, you're typically either
resident or non-resident for the entire tax year.
However, the SRT allows split-year treatment

in certain circumstances - typically when you
arrive in or leave the UK part-way through a tax
year, meaning you're only treated as UK resident
for part of that year.

In some situations, you may also meet the
residence rules of another jurisdiction. When
this happens, double tax treaties help determine
which country has the primary right to tax your
income or gains.

We’re here to help

If you'd like to discuss your residency
position or understand how the rules
apply to your situation, just give us a
call or send us an email.

020 7444 4030
info@partnerswealthmanagement.co.uk
partnerswealthmanagement.co.uk
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Itis important to take professional advice before making
any decision relating to your personal finances. Information
within this document is based on our current understanding
and can be subject to change without notice and the
accuracy and completeness of the information cannot

be guaranteed. It does not provide individual tailored
investment advice and is for guidance only. Some rules may
vary in different parts of the UK.

We cannot assume legal liability for any errors or omissions
it might contain. Levels and bases of, and reliefs from,
taxation are those currently applying or proposed and are
subject to change; their value depends on the individual
circumstances of the investor. No part of this document may
be reproduced in any manner without prior permission.
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